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CONFIDENTIAL GENEVA 7468 

TOKYO PASS MIKE SMITH AND US TEXTILE TEAM 

EO 11652: GDS 
TAGS: ETRD, GATT 

SUB J : HONG KONG TSB ACTION ON TEXTILES 
REF: A) TOKYO 13365, B) HONG KONG 10484 

1 . US REP SUGGESTS THAT CONGEN HONG KONG BE INSTRUCTED TO 
DRAFT BRIEF RESPONSE TO HKG LETTER WHIHC: A) ACKNOWLEDGES 
RECEIPT THEREOF; B) INFORMS THAT CONGEN HAS TRANSMITTED 
LETTER TO WASHINGTON; AND C) ADVISES HKG THAT THEY MAY EXPECT 
A SUBSTANTIVE REPLY IN "DUE COURSE." 

2. WHILE US REP NOT FAMILIAR WITH CATEGORY 1120 ISSUE (PARA 7, 

REF B), IT MAY BE DESIRABLE, IF POSSIBLE, INCLUDE IN CONGEN'S 
RESPONSE SOME SUBSTANTIVE REFERENCE TO THIS APPARENTLY 
SEPARATE QUESTION. 

3. IN TALK WITH TSB SECRETARIAT TODAY, IT WAS AGREED THAT, 

IF AND WHEN LOCAL HKG REP FORMALLY NOTIFIES COMPLAINT AND 
ASKS FOR INSCRIPTION ON SEPTEMBER 14 AGENDA, SECRETARIAT 
WILL: A) AGREE ENTER COMPLAINT ON AGENDA; B) AT SAME 
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TIME, INFORM HKG REP THAT USG HAS HAD INSUFFICIENT NOTICE 
ALLOW ADEQUATE TIME FOR PREPARATION OF CASE; AND, C) REMIND 
HKG REP THAT, IN ACCORDANCE WITH TSB COMITY PRINCIPLES AND 
PRECEDENT, EXAMINATION OF CASE WOULD THEREFORE HAVE TO BE 
DEFERRED TO NEXT SESSION (TENTATIVELY SCHEDULED LAST 
SEPTEMBER OR EARLY OCTOBER.) IN ABSENCE PRIOR BILATERAL 
RESOLUTION OF PROBLEM, WE SHOULD BE PREPARED DEFEND CASE 
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IN THAT SESSION. VANDEN HEUVEL 
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